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CENTRE OF PLANNING AND ECONOMIC RESEARCH 

The Centre of Planning and Economic Research (KEPE) was established 
as a research unit, under the title 'Centre of Economic Research', in 1959. Its 
primary aims were the scientific study of the problems of the Greek economy, 
encouragement of economic research and cooperation with other scientific 
institutions. 

In 1964, the Centre acquired its present name and organizational structure, 
with the following additional objectives: (a) the preparation of short, medium 
and long-term development plans, including plans for regional and territorial 
development and also public investment plans, in accordance with guidelines 
laid down by the Government; (b) the analysis of current developments in the 
Greek economy along with appropriate short-term and medium term forecasts ; 
also, the formulation of proposals for appropriate stabilization and develo
pment measures; (c) the further education of young economists, particularly in 
the fields of planning and economic development. 

The Centre has been and is very active in all of the above fields, and carries 
out systematic basic research in the problems of the Greek economy, formulates 
draft development plans, analyses and forecasts short-term and medium-term 
developments, grants scholarships for post-graduate studies in economics and 
planning and organizes lectures and seminars. 

Within the framework of these activities, the Centre also publishes studies 
from research carried out at the Centre and lectures given by specially invited 
distinguished scientists. 

The Centre is in continuous contact with similar scientific institutions 
abroad and exchanges publications, views and information on current econo
mic topics and methods of economic research, thus further contributing to the 
advancement of the science of economics in the country. 
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A draft of this study was referred to the 'Studies Commitee' of KEPE and three 
external referees and the text was revised by the author according to their comments and 
recommendations. 
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FORWORD 

Dr. Tsoris' work on the financing of Greek manufacture, during the period 
1959-1981, uses the balance sheets and results accounts of manufacturing 
industries in Greece, in order to analyse important developments in the capital 
and financial structure. This type of research is carried out for the first time in 
the Greek context and encompasses both large and small manufacturing firms. 

The analysis reveals that during the period 1959-1981 the majority of 
manufacturing firms based their development on external financing and mainly 
on funds obtained through the banking system. Furthermore, the greatest part of 
these funds was obtained on short term, while, at the same time, they exceeded 
the amount required for the financing of working capital. This finding indicates 
that the manufacturing firms borrowed, in order to finance their fixed capital 
formation or to use funds for other purposes. This process, supported by the 
banking system, contributed to the development of 'problematic' industries, 
that is, to the creation of financially overextended firms with obligations which 
could not be met. 

It is for these reasons that this study is both timely and useful for policy
makers and other researchers in the field. 

Professor LOUKA T. KATSELI 
Scientific Director 

Centre of Planning 
and Economic Research 
October 1983 
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