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scientific study of the problems of the Greek economy, the encouragement of economic
research and the cooperation with other scientific institutions.

In 1964, the Centre acquired its present name and organizational structure, with the
following additional objectives: first, the preparation of short, medium and long-term
development plans, including plans for local and regional development as well as public
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analysis of current developments in the Greek economy along with appropriate short and
medium-term forecasts; the formulation of proposals for stabilization and development
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planning and economic development.

Today, KEPE focuses on applied research projects concerning the Greek economy and
provides technical advice on economic and social policy issues to the Ministry of Economy
and Finance, the Centre ‘s supervisor.
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processing of specifies raw statistical data series. Finally, it publishes papers in the Discussion
Papers series, which relate to ongoing research projects.

Since December 2000, KEPE publishes the quarterly issue Economic Perspectives
dealing with international and Greek economic issues as well as the formation of economic
policy by analyzing the results of alternative approaches.

The Centre is in a continuous contact with foreign scientific institutions of a similar
nature by exchanging publications, views and information on current economic topics and

methods of economic research, thus furthering the advancement of economics in the country.






ABSTRACT

The demise of the socialist regimes in the Balkan region was hailed, among many
other things, as a golden opportunity for the Greek economy to expand in every conceivable
direction. The basic objective of this paper is to examine whether this has been the case at
least as far as its sector of manufactured goods and agricultural products is concerned. The
main postulate of this paper is that Greek exports to the area are based mainly on goods
possessing low value added. Furthermore, as regards bilateral trade, Greek exports are
performing rather well in Albania and FYROM; they encounter serious competition in
Bulgaria, while they are loosing ground in the more lucrative markets of Romania and Serbia-

Montenegro.
Introduction

The objective of this paper, as its title implies, is to inquire into the nature of the
development of Greek foreign trade in the new environment which has been created in the
Balkan region in the post—socialist world and assess its dynamics'. The Balkan states whose
foreign trade with Greece is covered in this work are: Albania, Bulgaria, Former Yugoslav
Republic of Macedonia (FYROM), Romania and Serbia-Montenegro. The period under
examination is 1993-2000. We consider this period to be crucial for the purpose of this paper
because before 1993 the situation was too feeble for any trends to become apparent and after
2000 trends had been established. It was, we believe, during 1993-2000 that the opportunities
were there for Greece either to exploit or miss them.

As far as the “inclusion” of the above countries, and the consequent “exclusion” of the
remaining Balkan states, is concerned, the rationale is as follows: Croatia, Slovenia and
Bosnia—Hergegovina have almost negligible trade flows with Greece and their possible
inclusion in this study would not have provided us with any useful insights with respect to the
dynamics, or the lack of it, of the Greek economic penetration in the area under examination.
Furthermore, in the case of Bosnia—Hergegovina data has been virtually impossible to be
obtained. The inclusion of Turkey on the other hand, besides the fact that its importance for

Greece is far too great, at any conceivable level, to be included in this study as a “sixth”

" For a more general and thorough exposition of the evolution of “the new environment which has been created
in the Balkan region in the post socialist world”, see, among many others, Babanasis (1997), Carter and Norris
(1996), Greek Centre of European Studies (1996), Karafotakis (1999), Petrakos (2000), Papazisis (2001),
Woodward (1995).



Balkan state, would also cloud the basic aim of this paper namely, the examination of Greek
trade performance and its dynamics in the newly created markets in the region.

The basic methodology of this work is based on data supplied by Eurostat’. We
examine the value of trade flows by sector (on the basis of the established two-digit Eurostat
code), by country and by year, their total changes during the period of examination and their
average annual changes. We then classify our findings according to the value of exports
towards each of the countries examined. These classifications, we believe, provide the
necessary material in order to draw conclusions with respect to the objectives of this work.

The first section of this paper isolates the most dynamic export sectors of the Greek
economy in the region and examines their intertemporal development. The second section
examines the development of bilateral trade relations of Greece with each of the five states. In
the third section, correlations are being made between the magnitude and dynamics of the
Greek foreign trade in the region and that of the European Union. Finally, the fourth section

summarises our conclusions regarding the objectives of this paper.
1 Basic export sectors of the Greek economy in the region

By examining the available data regarding the export performance of the Greek
economy in the region of our interest, we can isolate the sectors which exhibit the highest
value in monetary terms. We can also examine the development of these sectors during the
relevant time period. Finally, we can also single out the particular countries to which each of
these sectors perform well and how important these sectors are for the economies of the
recipient countries.

On aggregate, as it can be seen in Diagram 1, the total value of Greek exports to all of
the five states we examine in this work was 568 million ECU in 1993 and showed a steadily
increasing course for each of the subsequent years. In the year 2000, their value rose to 1816
million ECU. Simple calculations show that the value of these exports in the final year (2000)
corresponds to 319% of that of the initial year (1993). Furthermore, the average annual
increase of the Greek exports for the period 1993-2000 was of the order of 18%.

The first sign of warning in this context comes from the trade balance between Greece

and the total of these five countries. This is because during the same period, total Greek

2 Eurostat, Intra and Extra E.U. Trade, Annual Data, 1993-2000, Luxembourg 2001.

Such data, in addition to Eurostat, can also be acquired by the Country Profiles of the Economist Intelligence
Unit, the Commission Staff Working Papers of the Commission of the European Communities, as well as by the
Country Profiles of the European Bank for Reconstruction and Development. Our preference for Eurostat data is
based solely on their overall chronological and interstate consistency which, in our case, facilitates comparisons.



imports (Diagram 1) from these countries rose to 366% of the initial period in total or by
20.35% per year (from 262 million ECU in 1993 to 958 million ECU in 2000)’. Although the
trade balance undoubtedly remains positive throughout the period, there is a rather strong sign
of reversal of past trends.

On a sectoral level, (see also Table 1)* we can see that the most important export
sectors of the Greek economy in the region of our examination according to the value of their
exports are, in descending order, the following:

Mineral Fuels and Oils, has been the most important export branch of Greece. Alone it
amounts to 19.8% of total Greek exports in the whole area. The increase of its value between
1993 and 2000 has been of the order of 184%. This sector is especially penetrating in
FYROM, Albania and Bulgaria.

Electrical Machinery and Equipment, being a fast developing sector, became the
second most important export branch of Greece. In the year 2000, amounted to 12.4% of total
Greek exports in the area. The increase of its value between 1993 and 2000 has been of the
order of 2256%. This sector is especially penetrating in Rumania.

Knitted Clothing has become the third largest export sector. Alone it had come to
amount to 7.1% of total Greek exports in the area by the year 2000. The increase of its value
between 1993 and 2000 has been of the order of 1118%. This sector is especially penetrating
in Bulgaria.

Boilers and Machinery has also been fast developing and became the fourth most
important export branch of Greece in the whole of the examined region. In the year 2000
amounted to 5.9% of total Greek exports. The increase of its value between 1993 and 2000
has been of the order of 155%. This sector is especially penetrating in Albania, Serbia-
Montenegro, FYROM and Romania.

Plastics are especially penetrating in Bulgaria, Serbia-Montenegro, FYROM and
Romania. Fruits in Serbia-Montenegro, FYROM and Romania. Aluminium in Bulgaria and in

Serbia-Montenegro. Articles of iron and steel is especially penetrating in Albania.
2 Bilateral trade relations

We now turn our attention to bilateral trade relation between Greece and each of the
five Balkan states we have specified as our area of interest. Our objective here is to single out

those export sectors of the Greek economy which perform exceptionally well in each country

3 .
Ibid.
* Table 1 shows details for the 25 largest export sectors.



and to discern their future potential.

2.1 Albania

The trade of Albania with Greece is shown in Diagram 25. In some more detail,
imports of Greece from the above country, amounting in 1993 to some 13.1 million ECU,
showed a steep increase of 120% for 1994, following a mildly increasing path during the
following years. Eventually, Greek imports reached 43.9 million ECU in the year 2000, which
is equivalent to 335% of the initial period's amount of imports, or an annual increase of 18.8%
for the entire period. More specific analysis shows that for the years 1994-2000 the above rate
is only 6.8%, implying a relative lack of competitiveness of Albanian products in the Greek
market.

Exports of Greece to Albania in 1993 amounted to some 107 million ECU and
experienced a steep increase of 70% for the year 1994, followed by a milder increasing path
during the subsequent years. Greek exports reached 272.7 million ECU in the year 2000,
equivalent to 254% of the initial period, giving an average annual increase of 14.3%. It must
be noted though, that for the years 1994 to 2000 the above rate is only 6.2%, implying a
slower rate of penetration of the Greek exports to Albania.

Table 2-a highlights the larger export sectors of Greece to Albania. The most
important are : Mineral Fuels and Oils alone account for 17% of the Greek exports to Albania.
Exports increased from 3.9 million ECU in 1993 to 46.1 million ECU in the year 2000,
showing an average annual rate of increase of 42%. Earths and Cement, represented 5.5% of
all Greek exports to Albania. In 1993 exports amounted to 1.6 million ECU and in the year
2000 they reached 14.9 million ECU, showing an average annual growth for the period of
37%. Beverages and Spirits accounted for 5.3% of total Greek exports to Albania. Iron and
Steel, accounted for 4.9% total Greek exports to Albania. Boilers and Machinery (12.1 million
ECU in 2000) accounted for 4.4% and finally Perfumery Oils in 2000 accounted for 4.3% of
total Greek exports to Albania.

As it can be seen, although Greek exports to Albania grow on average at a moderate
rate of 6.2% annually, there are certain basic and rather large sectors (steel, cement and fuel,

etc.) that grow really fast. These show signs of a relative comparative advantage of Greek

> For an analytical approach to the process of economic transition in Albania see also Clunies-Ross and Sudar
(1998).
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products, mostly due to proximity, in the Albanian market. These basic sectors, though, are of
low added value for Greece, thus the advantage is mainly on trade and not on manufacturing.
The situation, although favorable, cannot establish a lasting advantage for the future, but

rather a temporary one.
2.2 Bulgaria

Greek trade with Bulgaria is shown in Diagram 3°. Imports of Greece from Bulgaria
are by far the largest compared to any other Balkan country. In the year 2000 they amounted
to 425 million ECU and represented 44% of all Greek imports from the five examined
countries together (958 million ECU). In the year 1993 they had been 168 million ECU,
showing thus an average annual increase of the order of 14.3%.

Exports of Greece to Bulgaria are very considerable as well. They are the second
largest after FYROM, and amount to 27% of all Greek exports to these five Balkan countries.
They amounted to 257 million ECU in 1993 and reached 488 million ECU by the year 2000,
equivalent to 189% of the initial period, giving an average annual increase of 9,6%. This rate
is notably lower than the 14.3% of the Greek imports from Bulgaria, and if the trends remain
as they are, soon the positive balance of trade of the Greek side (488 to 425 million ECU)
may become positive for the Bulgarian side.

Table 2-b highlights the largest export trade sectors of Greece to Bulgaria. The most
important of them are: Knitted Clothing account for 22% of the total of Greek exports to
Bulgaria. From 9.2 million ECU in 1993, exports reached 106 million ECU in year 2000,
showing a very high average annual increase of 42%. Mineral Fuels and Oils account for
8.5% of total Greek exports to the above country It should be noted though that Greek exports
are decreasing, from 62.7 million ECU in 1993 to 41.5 million ECU in the year 2000,
showing that Bulgaria finds alternative sources. Photographic and Cinematographic products,
a new and very rapidly growing sector has become the third largest export sector of Greece to
Bulgaria, with 7% of total exports. Finally, Plastics and Aluminium account for 5% of the
total Greek exports to Bulgaria, each. They show a considerable growth, exhibiting an
average annual increase of 15% and of 25% respectively, quite higher than the general
increase of 9.6% of total Greek exports to Bulgaria.

As it can again be seen, Greek exports to Bulgaria grow at 9.6% annually, while

imports increase annually at 14.3%. This shows a considerable dynamism of Bulgarian

% For a general view of the development of the economic transition in Bulgaria see also Bristow (1996).
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products entering Greece, while the Greek trade aggregate penetration is quite mild. Still,
though, there are certain non-basic sectors (Knitted clothing, Aluminium, Plastics and
Photographic products) where Greek exports grew fast at 25%-70% annually. On the other
hand, Bulgaria seems to find alternative sources of fuels rather than importing them from

QGreece.

23 Former Yugoslav Republic of Macedonia (FYROM)

Foreign trade of FYROM with Greece is shown in Diagram 47. Greek imports from
FYROM have been of the order of 24.3 million ECU in 1993, but a sharp decrease followed
due to the Greek embargo of 1994 and 1995. In 1996, though, Greek imports amounted to 31
million ECU, and in the year 2000 they rose to 68.9 million ECU. The average annual
increase of Greek imports from FYROM for 1993-2000 is 16% and for years 1996 to 2000
this increase has been 22%.

Greek exports to FYROM amounted to 127 million ECU in 1993 and there was a
decrease during the following two years due to the embargo. Eventually, in the year 2000
exports of Greece to FYROM rose to 505 million ECU. They amounted to 28% of all Greek
exports to the five Balkan countries. This growth is giving an average annual increase of
21.7% for 1993-2000. This rate however, is notably lower during the latest (1996-2000)
period, at 15.6%.

It can be noticed that for the whole period Greece has a quite positive trade advantage
with imports growing at 16% and exports at 21.7%. The trend, though, is reversed for the
latest period 1996-2000, with Greek imports growing at 22% and exports at 15.6%.

Table 2-c highlights the most important export trade sectors of Greece to FYROM.
They are: Mineral Fuels and Oils has been by far the largest export sector of Greece to
FYROM accounting for 51% of the exports. It amounted to some 48 million ECU in 1993,
reaching 257 million ECU in the year 2000 showing an average annual increase of 27%.
Plastics, accounting for 5.2% of total Greek exports to FYROM, show a considerable growth,
from 3.7 million ECU in 1993 to 26.6 million ECU in 2000, giving the high average annual
increase of 32%. Boilers and Machinery account for 5.1% of Greek exports to FYROM. They
showed an average annual increase of 34%. Fruits account for 4.5% of the total and show an

average annual growth of 27% over the whole period. Ceramics finally has developed very

7 See also, Petrakos (2001).
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rapidly, from 0.1 million ECU of exports in 1993 to 17 million ECU in 2000. It accounts for
3.5% of the Greek exports to FYROM.

Greek exports targeting FYROM have grown very fast in general. It should be noticed
though that they are by 51% based on fuel. Fuel apart, the remaining Greek exports as a
whole are not that large in amount. But still, there are some Greek sectors such as boilers and
machinery, ceramics, plastics and fruits that are strongly exporting to FYROM and growing
very rapidly. There may be some valid advantage in these that can be maintained for some

time in the future.
2.4 Romania

Foreign trade between Romania and Greece is shown in Diagram 5°. More
specifically, imports of Greece from the above country amounted in 1993 to some 56.2
million ECU. They showed a constant increasing path for the following years, reaching 196.8
million ECU in the year 1999 and 327.7 million ECU in the year 2000. The latter is
equivalent to 583% of the initial period's amount of imports, or equivalent to an annual
increase of 28.6%. In 2000, some 34% of all Greek imports from the five examined countries
had Romania as their origin.

Exports of Greece to Romania rank third in our context, after exports to FYROM and
Bulgaria. They have amounted to 76 million ECU in 1993 and to some 416 million ECU in
the year 2000, representing some 23% of all Greek exports to the five countries taken together.
These exports experienced an average annual increase of 27.5% over the period 1993-2000.

Table 2-d highlights the larger exporting trade sectors of Greece to Romania. The
most important of them are: Electrical Machinery and Equipment is the largest export sector,
accounting for 44% of all exports of Greece to Romania. Greek exports increased from 0.9
million ECU in 1993 to a huge 186 million ECU in 2000, showing an average annual increase
of 114%. Boilers and Machinery exhibited a considerable growth, from 10.4 million ECU in
1993 to 35 million ECU in 2000, or an average annual increase of 19%. It is the second larger
sector and accounts for 8.5% of total Greek exports to Romania. Fruits is a traditional and
long established export sector and has produced a moderate rate of growth. Its exports to
Romania, being 11.3 million ECU in 1993, rose to 21.4 million ECU in 2000. This gives an
average annual growth of 9% over the whole period. It accounts for 5.1% of total Greek

exports to Romania. Plastics shows a remarkable growth, from 1.9 million ECU in 1993 to

¥ For a more general view of the economic situation in Romania see also Light and Phinnemore (2001).
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20.7 million ECU in 2000, giving a high average annual increase of 40%. This exporting
sector has lately become the fourth largest and accounts for 5% of total Greek exports to
Romania. Finally, Inorganic Chemicals is a small but very fast growing sector, from a some
0.04 million ECU in 1993 to 17.8 million ECU in 2000, giving the very high average annual
increase of 141%. It accounts for 4.3% of total Greek exports to Romania.

It must be noted here however, that although the balance of trade remains in favour of
Greece, the rate of increase of exports at 27.5% annually is marginally lower than that of
imports, 28.6%. No fuel is exported to Romania, but mainly electrical appliances and
machinery, plastics and fruit. These sectors might be smaller, but they have higher value

added produced within Greece.
2.5  Serbia - Montenegro

Trade between Serbia-Montenegro and Greece is shown in Diagram 6. Imports of
Greece from this country for 1993 and 1994 had been zero, due to the military operations
taken against this country, while in 1995 they were just 0.7 million ECU. Next year, 1996,
imports of Greece amounted to 61.3 million ECU and rose mildly until the year 2000 when
they amounted to 92.1 million ECU. The average annual increase of Greek imports from
Serbia-Montenegro, for 1996-2000 has thus been a moderate 10.7%.

Exports of Greece to Serbia-Montenegro had been practically zero for 1993 and 1994,
while in 1995 they amounted to 13.8 million ECU. The following year, 1996, they amounted
to 132.9 million ECU, rose to 181 million ECU by 1997, reached 167 million ECU in 1998,
to end up at 133.4 million ECU in year 2000. This is equivalent to 101% of the amount of
1996, giving thus an average annual increase of zero. Of course the historic events that this
country has experienced, more than explain the above curve but, still, the result is that Greek
exports have difficulty in penetrating Serbia-Montenegro.

Table 2-e highlights the larger exporting trade sectors of Greece to Serbia-
Montenegro. The most important of them are :

Aluminium has been the largest sector as regards Greek exports to Serbia-Montenegro.
It rose from 0.07 million ECU in 1995, to 3.1 million ECU in 1996, to reach 15.9 million
ECU in the year 2000, giving an average annual growth of 50% for 1996-2000, quite high and
important. Plastics has become the second larger export sector with a considerable growth,
from 0.2 million ECU in 1995, to 3.3 million ECU in 1996 and to 13.9 million ECU in the
year 2000. Average annual increase for 1996-2000 has been 43%. It accounts for 11% of total

Greek exports to Serbia-Montenegro. Boilers and machinery shows a mild growth, from 7.1
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million ECU in 1996, to 9.3 million ECU in 2000, or an average annual increase of 7%,
considerable compared to the general stagnation, accounting for 7% of Greek exports to
Serbia-Montenegro. Fruits has moderate growth regarding exports to Serbia-Montenegro.
Being 1.5 million ECU in 1995, exports rose to 8.6 million ECU in 1996, to reach 8.1 million
ECU by the year 2000. Although this gives a practically zero growth, the sector accounts for
6.1% of the total Greek exports to this country. Tobacco had a troublesome path as regards
exports to Serbia-Montenegro. From 0.1 million ECU in 1995, exports rose to 3.1 million
ECU in 1996. In 1997 it exploded to 15.4 million ECU becoming thus the second largest
Greek export sector to Serbia-Montenegro, to eventually become the first in the following
year. A steep decline followed in 1999 and continued in 2000, with exports amounting to 7.5
million ECU in the year 2000.

In general therefore, Greek exports to Serbia-Montenegro have run through a difficult
path of political instability. Also, there are signs that trade is not freely based on supply and
demand, as it is shown in the cases of fruit and tobacco. In any case, aluminium, plastics and

machinery are sectors that do show some potential.

3 Comparisons with the European Union

At this stage, we feel it is necessary to enter into the picture the basic elements of
foreign trade between the five Balkan states we investigate in this work and the European
Union. On the one hand, we would like to see whether the trade magnitudes between Greece
and each of the examined countries are significant in comparison. On the other hand, we
would like to investigate whether Greece possesses (or does not possess) any relative
advantage in the region due to, if not anything else, geographical proximity and historical
reasons. What follows, is illustrated in Table 3.

Starting with imports, E.U. imports from the total of the five countries between 1993
and 2000 rose from 3,258 million ECU to 12,513 million ECU’. This is equivalent to 384% of
the initial amount and represents an average annual increase of 21.2%. We can observe here,
that these rates are virtually equal to the Greek ones of 366% and 20.3% respectively over the
same period. Furthermore, in the year 2000, whereas E.U. imports from the area were, as we
said, equal to 12,513 million ECU, the corresponding figure for Greek imports was 958
million ECU, which equaled 7.7% of the total of E.U. imports (Table 3). We can note that it

does not seem to exist any differentiation in the pattern of trade between Greece and the E.U

? Eurostat, Intra and Extra E.U. Trade, Annual Data, 1993-2000, Luxembourg 2001.
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as far as the import side of trade with this region is concerned.

Continuing with exports, we can see that E.U. exports to the total of these five
countries between 1993 and 2000 rose from 4,825 million ECU to 15,865 million ECU'".
Simple calculations again show that the amount in the year 2000 is equivalent to 329% of the
initial period showing an average annual increase of 18.5% (the corresponding Greek rates
were 319% and 18% respectively). Also, in the year 2000, total Greek exports to the area
amounted to 1,816 million ECU, which represents 11.4% of the total of E.U. exports (Table
3). Once again, we see that it does not seem to exist any differentiation in the pattern of trade
between Greece and the E.U. as far as the export side with this region is concerned.

Thus, the foreign trade of Greece with these countries as a whole, when compared to
E.U., does not exhibit any relative advantages.

Turning our attention to each country separately, there are a number of specific
observations which can be made. This can be done again with the help of Table 3.

As far the imports Greece and the E.U made from these countries in the year 2000, we
can see that, in the case of Albania, 16% of its total exports to the E.U. were absorbed by
Greece. The corresponding figure for Bulgaria was 13.9%, for Serbia-Montenegro 11.5%, for
FYROM 9.4% and for Romania 4.3%. Hence, with the notable exception of Romania, these
countries show an important degree of export orientation towards Greece. With respect to the
exports Greece and the E.U made to these countries in the year 2000, in the case of Albania
33.9% of its total imports from the E.U. came from Greece. An even more impressive
percentage of the order of 38.2% is applicable in the case of FYROM. In the case of Bulgaria
the percentage was 15.1%, for Serbia-Montenegro was 7.4% and, finally, for Romania it was
4.8%.

On a country level therefore, one can observe that Greece has a clear relative
advantage as compared to the E.U., with respect to FYROM and Albania, a competitive edge
with respect to Bulgaria and lags behind in the cases of Serbia-Montenegro and, especially,

Romania.
4 Conclusions

The demise of the socialist regimes in the Balkan region was hailed, as stated in its
introduction as a golden opportunity for the Greek economy to expand in every conceivable

direction. The main postulate of this paper is that Greece exports to the markets of these

" Ibid.
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countries products which possess very low value added while also seems to be gradually

loosing ground in the most important of them.

a) Trade balance

On an aggregate level concerning the total of the five countries examined in this work
during the period 1993-2000, it has been shown that although the trade balance in value terms
is positive (858 million ECU for the year 2000), exports to these countries rise by 18% per
annum while imports rise by 20.35% per annum.

It should be noted that, out of total Greek exports to the area which for the year 2000
amounted to 1,816 million ECU, 19.8% (359.7 million ECU) of them came from mineral
fuels and oils which, in the case of Greece, is a sector with very low value added. Furthermore,
for the next most important export sectors, which concern machinery of various kinds, one
could suspect that these are cases of products in which Greece puts in rather low percentage
of value added. Things are slightly better for Greece as regards the sectors of clothing, plastics

and aluminium, at least for the time being.

b) Bilateral

The above can be supported on a bilateral basis as well. In Albania total exports grow
at 6.2% annually with fuels and oils growing at 42% p.a. and representing 17% of total
exports in the year 2000. The remaining important export sectors which continue to grow are:
cement, iron and steel and machinery. The final important export sector to Albania which has
a relatively high value added, beverages and spirits, has exhibited a zero growth over the
examined period.

In Bulgaria, we have a reversal of the terms of trade, with Greek exports growing at
9.6% annually and imports growing by 14.3% p.a. This must be mainly due to the fact that
exports of fuels and oils have been decreasing by 6% p.a. over the period of examination. Out
of the remaining important export sectors, the third one is photographic and cinematographic
products which, to a large extent, concerns goods which have first been imported to Greece
from somewhere else.

In FYROM total exports do grow very fast but, again, with fuels and oils representing
51% of total exports over the period of examination (probably due to reasons of geographical
proximity). In addition, not only FYROM is a very small market overall but also a 38% of its
imports originating from Greece is a percentage that may not be sustainable over time.

In Romania, where no fuels and oils are exported because of local production, Greek
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exports grow by 27.5% p.a. whereas imports have come to grow by 28.6% p.a. The most
important of the remaining export sectors are, again, machinery of various kinds and plastics.

In Serbia-Montenegro, due to the various problems this country encountered over the
period of our examination, it is difficult to discern a well-defined pattern of trade. However,
as we showed in the relevant section of this paper, Greek exports have difficulty in
penetrating this market.

Thus, it seems that Greek exports to the area are based mostly on goods possessing
low value added and, even so, they are performing well only in Albania and FYROM, they
find serious competition in Bulgaria whereas they are loosing ground in the more lucrative

markets of Romania and Serbia-Montenegro.

¢) Sectoral

In order to summarise the implications of our findings for the Greek agricultural and
manufacturing export sectors, we can infer the following:

As regards the agricultural sectors in general, it should be noted that they hardly ever
show up in the upper ranks of Greece’s list of exports to the area. Indeed, as it can be deduced
from Tables 1 and 2, with the sole exception of sector 8 (fruits), no other agricultural sector
has any significant presence in the export list of Greece to these countries. This is not so
surprising given that the agricultural sectors of these countries were less affected, as
compared to manufacture, by the sweeping changes of the beginning of the 90s. At the same
time, agriculture, by its nature, can more flexibly adjust its production so as follow the
prevailing market trends.

The implications as far as Greek manufacturing as a whole is concerned, are that while
Greek manufacturing exports are increasing, they gradually constitute smaller part of the
respective countries’ imports. This happens because, while the Balkan market is growing, it
does so at a pace that Greek manufacturing does not seem to be able to follow, at least for the
time being. The cause of this delay is not confined solely on quantitative restrictions but is
also due to the higher qualitative standards set by competition. In conclusion Greek
manufacturing exports find themselves in an environment which becomes more and more

competitive; the comparative advantages of the past seem to wither away.
d) Europe

Trying to find a comparative advantage of Greece with respect to the EU, as regards

trade with the balkans we found that:
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E.U. imports from the total of the five countries between 1993 and 2000 rose by 284%
representing an average annual increase of 21.2%, growth rates virtually equal to the Greek
imports of 266% and 20.3% respectively over the same period.

E.U. exports to the total of these five countries between 1993 and 2000 rose by 229%,
showing an average annual increase of 18.5% as compared to the relevant Greek rates of
319% and 18% respectively.

It does not seem to exist any differentiation in the pattern of trade between Greece and
the E.U., as far as the import or the export side is concerned. On a country-specific analysis,
Greece shows a clear competitive advantage to E.U. with respect to FYROM and Albania, a
competitive edge with respect to Bulgaria and lags behind in the cases of Serbia-Montenegro
and, especially, Romania.

Thus, the thesis that Greece found a very promising entrepreneurial domain in these
countries as they emerged in the post-socialist world, does not seem to be supported by the

facts, at least as far as foreign trade is concerned.
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Diagram 1: Imports and Exports of Greece from 5 Balkan Countries, 1993 - 2000.
(Albania, Bulgaria, FYROM, Romania , Serbia-Montenegro)
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Diagram 4: Trade of Greece with FYROM Diagram 5: Trade of Greece with Romania
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Table 1: Exports of Greece to 5 Balkan States : The 25 largest export sectors

Annual Sectoral Analysis, 1993- Sectors by order of
2000 Unit: 1000 ECU Average
Volume of year 2000
Annual

SECTOR* 1993 1994 1995 1996 1997 1998 1999 2000 Increase
27:Mineral Fuels 126,433 84,640 65,830 173,810 282,231 208,024 294,499 359,735 16%
85:Electical Machinery 9,575 14,777 24,297 30,631 32,506 45,589 61,524 225,681 57%
61:Knitted clothing 10,786 15,143 28,717 36,251 55,653 71,913 86,776 129,122 43%
84:Boilers, machinery 41,722 41,392 57,192 57,994 57,054 73,912 94,997 106,426 14%
39:Plastics 19,809 28,309 34,807 39,510 38,325 46,658 51,061 97,484 26%
8: Fruits 33,260 50,986 45,813 50,076 58,332 56,404 60,591 80,068 13%
76:Aluminium 5,878 16,164 25,418 35,498 40,862 53,203 51,399 71,397 43%
73:Products of Iron

&Steel 5,461 9,831 15,114 22,654 18,590 22,899 27,253 43,735 35%
37:Photo-Cine Products 997 1,679 2,350 2,386 2,110 5,609 13,716 39,745 69%
52: Cotton 18,206 29,658 36,487 37,905 44,294 45,970 34,111 39,319 12%
24: Tobaccos 31,829 27,416 34,136 43,924 55,058 33,449 60,350 37,081 2%
87:Vehicles (no rail) 13,090 13,827 18,607 24,396 32,195 30,222 32,683 36,136 16%
22:Spirits & Beverages 33,759 44,437 24,854 25,309 21,591 16,199 20,405 31,621 -1%
62:Clothing, not knitted 4,856 7,556 11,711 17,044 26,259 30,091 27,331 30,542 30%
72:Iron & Steel 4,270 3,220 9,286 20,387 27,306 20,274 17,803 27,255 30%
33:Perfumery oils 1,925 2,259 4,915 10,963 14,610 14,233 10,784 25,987 45%
25:Salts & Earths 7,256 11,108 14,631 20,478 15,673 16,157 17,655 24,892 19%
48:Paper 4,303 7,023 13,455 18,019 16,308 17,081 17,407 21,663 26%
28:Inorganic chemicals 2,049 1,494 2,046 8,865 9,279 14,635 12,986 20,311 39%
60:Fabrics, knitted 3,093 6,479 6,451 4,935 11,007 16,039 12,814 19,967 31%
20:Fruit & nut products 15,770 12,337 17,173 16,907 16,715 22,644 14,646 19,623 3%
34:Soaps, waxes, etc. 7,232 7,025 8,169 10,221 10,858 11,584 12,740 18,814 15%
11:Milling products 10,168 8,252 3,555 20,491 24,468 17,087 10,879 12,931 3%
23:Animal fodder 4,967 1,650 763 4,154 10,230 10,618 12,193 12,262 14%

*Source and numbering of sectors: Eurostat: Intra-Extra E.U. Trade, 1993-2000.
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Table 2: Major Sectors of Exports of Greece to each of the 5 Balkan States

Annual Sectoral Analysis, 1993- 2000

Unit: 1000 ECU

Sectors by order of

Volume of year 2000

SECTORS*
a. ALBANIA 1993 1994 1995 1996 1997 1998 1999 2000 Average Annual
27 3905 20689 15452 16990 51895 13487 26007 46154 2%
25 1664 6539 10498 15000 11282 10734 11449 14919 37%
22 14840 26840 19443 19486 12177 7893 10352 14578 0%
72 670 1592 6182 12628 14673 10873 10520 13329 53%
84 9625 8872 12000 12007 8844 10070 11512 12140 3%
33 64 222 318 1443 1568 414 644 11727 111%
39 4762 10643 11573 14477 10653 9006 9218 11472 13%
8 1928 5894 11564 10866 8005 7012 16886 10607 28%
11 7968 7845 1994 17255 21462 14392 9038 10286 4%
61 1283 1628 5013 5473 5590 6443 6994 9087 32%
b. BULGARIA 1993 1994 1995 1996 1997 1998 1999 2000 Average Annual
61 9264 13373 23562 27452 43283 58465 70897 105931 2%
27 62761 47237 22107 14305 28203 50120 40424 41581 -6%
37 857 1479 1821 1104 1076 4141 11388 35056 70%
39 9385 15079 17570 10381 10221 14499 18967 24687 15%
76 4837 14236 19889 21160 20147 23527 23073 23671 25%
84 18296 25115 29709 19022 15892 26781 27964 23082 3%
52 8300 23061 23823 18365 28394 26425 19542 21273 14%
8 16300 35263 23547 12586 9731 14457 13392 20065 3%
87 4634 8749 13322 7205 8067 11294 13605 14288 17%
62 3802 5631 9885 10516 15120 15993 12833 14009 20%
¢. FYROM 1993 1994 1995 1996 1997 1998 1999 2000 Average Annual
27 48263 2902 680 84018 146611 100170 207908 256632 27%
39 3726 666 312 5106 5021 5758 6408 26658 32%
84 3329 267 229 7597 8118 10142 15069 26342 34%
8 3686 725 398 10535 14317 11516 12613 19792 27%
69 98 0 178 674 1528 1400 5072 17462 110%
73 1186 180 179 1303 1896 2429 3664 11454 38%
85 563 120 74 1591 2290 3371 5904 11357 54%
61 85 28 7 2740 5072 5358 6593 9449 96%
87 2053 243 419 3602 3692 3412 7265 8794 23%
24 5648 1355 2374 4442 4607 8338 31820 7609 4%
d. ROMANIA 1993 1994 1995 1996 1997 1998 1999 2000 Average Annual
85 909 1544 6165 7081 10871 22593 30972 186452 114%
84 10472 7138 15133 12283 14669 16534 34740 35561 19%
8 11346 9104 8796 7445 13521 13144 11794 21412 9%
39 1936 1921 5130 6206 8236 11454 11185 20730 40%
28 38 104 1079 7449 7363 11224 10021 17817 141%
76 700 1071 2023 3160 7296 13201 12169 17578 58%
73 659 688 1416 3057 3870 8776 10111 15563 57%
27 11504 13812 26116 14389 17151 9609 11165 11039 -1%
33 493 497 2004 3994 5051 4946 3499 8282 50%
52 2948 5079 9767 8097 6522 6315 3649 6656 12%
e. SERBIA - Average Annual
MONTENEGRO 1993 1994 1995 1996 1997 1998 1999 2000 ('96-00)
76 0 0 69 3134 4784 7032 6999 15892 50%
39 0 0 222 3340 4194 5941 5283 13937 43%
84 0 0 121 7085 9531 10385 5712 9301 7%
8 0 0 1508 8644 12758 10275 5906 8192 -1%
24 0 0 98 3110 15444 14695 6282 7477 25%
85 0 0 173 3450 4179 5580 7645 7033 19%
87 0 0 246 9382 16254 12030 5088 5901 -11%
22 2 0 3 548 5549 4444 2946 5097 75%
27 0 0 1475 44108 38371 34638 8995 4329 -44%

25




| 52 0 0 130 4871 3538 3026 3469 4181 -4%

*Source and numbering of sectors: Eurostat: Intra-Extra E.U. Trade, 1993-2000. Code numbers explained in
Table 1
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Table 3: Comparison of Trade Flows of Greece and European Union to 5 Balkan states

Year 2000
Albania  Bulgaria F.Y.R.O.M Romania Serbia - Total of 5
In Thousand ECU Montenegro

IMPORTS
Of Greece 43,963 425,293 68,922 327,753 92,117 958,048
Of Eur. Union 275,134 3,065,414 736,145 7,632,051 803,998 12,512,742
% Greece/E,U, 16.00% 13.90% 9.40% 4.30% 11.50% 7.70%
EXPORTS
Of Greece 272,714 488,563 504,924 416,564 133,382 1,816,147
Of Eur, Union 803,649 3,226,945 1,320,631 8,721,861 1,792,458 15,865,544
% Greece/E,U,  33,90% 15,10% 38,20% 4,80% 7,40% 11,40%

Source: Eurostat, Intra - Extra EU Trade, 1993-2000,
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